Platte River

Power Authority

Board of directors regular meeting

2000 E. Horsetooth Road, Fort Collins, CO 80525
Thursday, Oct. 26, 2023, 9 a.m.
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Consent agenda
a. Minutes of the regular meeting of Sept. 28, 2023
b. 2024 rate tariff schedules

2023 FORVIS financial audit plan

a. Audit engagement letter
Dispatchable capacity

a. LPPC/EPRI presentations

b. Dispatchable capacity support

2024 proposed Strategic Budget update — public hearing
Strategic Financial Plan update

Marketing and community engagement update

SPP RTO West update

Q3 performance dashboard

Legal, environmental and compliance report
Resource diversification report

Operating report

Financial report

General management report
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Motion to approve

Resolution 10-23

Motion to authorize

Resolution 11-23
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Platte River

Power Authority

2023 board meeting planning calendar

Updated Oct. 17, 2023

No board of directors meeting

Management

Board action items .
presentations

Management reports
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Monthly informational
reports

2023 budget Rawhide Transition

contingency Plan update (internal
appropriation transfer study and document)
(if required)

Benefits update

Legal, environmental
and compliance report

2024 Strategic Budget | Resource Diversification
review and adoption Policy update

IRP community
outreach recap

Resource diversification
report

2024 proposed board of | Windy Gap request for
directors regular proposal recap
meeting schedule

Operating report

Strategic Financial Plan

Financial report

DC and DB Plan
amendments

General management
report

Committee report

Defined Benefit Plan
committee report

This calendar is for planning purposes only and may change at management’s

discretion.
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Platte River

Power Authority

2023 board of directors

Town of Estes Park
P.O. Box 1200, Estes Park, Colorado 80517

Mayor Wendy Koenig
Reuben Bergsten—Chair, Board of Directors

City of Fort Collins
P.O. Box 580, Fort Collins, Colorado 80522

Mayor Jeni Arndt
Kendall Minor

City of Longmont
350 Kimbark Street, Longmont, Colorado 80501

Mayor Joan Peck
David Hornbacher

City of Loveland
500 East Third Street, Suite 330, Loveland, Colorado 80537

Mayor Jacki Marsh
Kevin Gertig—Vice Chair, Board of Directors

April 2024
December 2024

November 2023
December 2026

November 2023
December 2026

November 2023
December 2025
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Platte River

Power Authority

Our vision

To be a respected leader and responsible power provider improving the region’s quality of life through a
more efficient and sustainable energy future.

Our mission

While driving utility innovation, Platte River will safely provide reliable, environmentally responsible and
financially sustainable energy and services to the owner communities of Estes Park, Fort Collins,
Longmont and Loveland.

Our values

Without compromise, we will safeguard the public, our employees, contractors and assets we manage
while fulfilling our mission.

We will conduct business equitably, transparently and ethically while complying fully with all regulatory
requirements.

As a respected leader and responsible energy partner, we will empower our employees to provide
energy and superior services to our owner communities.

We will embrace diversity and a culture of inclusion among employees, stakeholders and the public.
We will strive for continuous improvement and superior performance in all we do.
We will help our owner communities thrive while working to protect the environment we all share.

We will proactively deliver creative solutions to generate best-in-class products, services and practices.
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Platte River

Power Authority
Memorandum
Date: 10/18/2023
To: Board of directors
From: Jason Frisbie, general manager and chief executive officer

Angela Walsh, executive assistant and board secretary

Subject: Consent agenda — October

Staff requests approval of the following items on the consent agenda. The supporting documents are
included for the items listed below. Approval of the consent agenda will approve all items unless a
member of the board removes an item from consent for further discussion.

Attachments

Minutes of the regular meeting Sept. 28, 2023

Resolution 10-23: 2024 rate tariff schedules



Page 10



Platte River

Power Authority

Regular meeting minutes of the board of directors

2000 E. Horsetooth Road, Fort Collins, CO
Thursday, Sept. 28, 2023

Attendance

Representing Estes Park: Mayor Wendy Koenig and Reuben Bergsten
Representing Fort Collins: Mayor Jeni Arndt" and Kendall Minor
Representing Longmont: Mayor Joan Peck? and David Hornbacher?
Representing Loveland: Mayor Jacki Marsh and Kevin Gertig

Jason Frisbie (general manager/CEO)

Sarah Leonard (general counsel)

Dave Smalley (chief financial officer and deputy general manager)
Melie Vincent (chief operating officer)

Raj Singam Setti (chief transition and integration officer)
Eddie Gutiérrez (chief strategy officer)

Angela Walsh (executive assistant/board secretary)

Kaitlyn McCarty (executive assistant — finance)

Josh Pinsky (IT service desk technician II)

Shelley Nywall (director of finance)

Jason Harris (senior manager, financial reporting and budget)
Masood Ahmad (resource planning manager)

Tyler Michie (plant operations manager)

Wade Hancock (senior manager, financial planning and rates)
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Javier Camacho (director of public and external affairs, strategic communications and social marketing)

Kendal Perez (strategic communications and community relations manager)
Leigh Gibson (senior external affairs specialist)

Kathleen West (communications and marketing specialist)

Maia Jackson (senior communications and marketing specialist)

1 Attended online.
2 Attended online.
3 Attended online.
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Palmer Giro (accounting analyst Ill)

Jennifer Hammitt (director of legal affairs)

Travis Hunter (director of power generation)

Matt Tribby (senior air quality engineer)

Chris Wood (environmental compliance manager)
Pat Connors (director of portfolio strategy and integration)
Mike Jones (principal resource planner)

George Andrikopoulos (senior resource planner)
Phillip Vaughn (senior resource planner)

Paul Davis (distributed energy resources manager)
Bryce Brady (energy solutions manager)

Gary Wilmes (Black and Veatch)
Michael Fischer (Black and Veatch)

Call to order

Chair Bergsten called the meeting to order at 9:00 a.m. A quorum of board members was present via
roll call. The meeting, having been duly convened, proceeded with the business on the agenda.

Action items

1. Consent Agenda

a. Approval of the regular meeting minutes of Aug. 31, 2023

Director Marsh moved to approve the consent agenda as presented. Director Peck seconded. The

motion carried 8-0.

Public comment

Chair Bergsten opened the public comment section by reading instructions, noting that time to
accommodate each speaker would be divided equitably by the number of in-person members of the
public and callers wishing to speak at the start of public comment. Five members of the public

addressed the board.
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Committee report
2. Defined Benefit Plan committee report (presenter: Dave Smalley)

Dave Smalley, chief financial officer and deputy general manager, summarized the Defined Benefit
Plan committee meeting held on Aug. 25, 2023.

Northern Trust, the plan’s investment consultant, reported on the plan’s performance for the June 2023
quarter, stating that assets increased $1.7 million as positive market returns and contributions
exceeded benefit payments. The portfolio returned 2%, while the plan’s benchmark increased 3%. The
plan’s underperformance is the result of the portfolio’s exposure to low-volatility, high-quality equities.
The low-volatility strategies provide the portfolio downside protection during turbulent markets but will
lag market returns when riskier equity strategies are in favor. The plan’s target return is 7.5%.

Northern Trust also provided an educational session on its quality, low-volatility equity strategy. The
consultant explained the strategy seeks to build a diverse, higher-quality and lower-volatility portfolio
that delivers attractive up-market participation and down-market mitigation.

Mr. Smalley also discussed Platte River’s senior counsel providing a high-level overview of an
upcoming plan amendment the board will consider at its December meeting. The next committee
meeting is scheduled for October 26.

Mr. Smalley stated the retirement committee report is for informational purposes and no board action is
necessary.

Board action items

3. Policy on real estate transactions for resource development (presenter: Sarah
Leonard)

Sarah Leonard, general counsel, presented the recommended policy for general manager authorization
on real estate transactions for resource development and suggested revisions to the board governance
document for a board review process to oversee resolutions and policies that give the general manager
broad authority (especially when a successor general manager takes office). Staff recommended
approving the resolution and revising the board governance document. Chair Bergsten commented that
the resolution helps address the need for agility and flexibility in an ever-changing industry. Director
Arndt thanked staff for taking the comments during the August board meeting and incorporating them in
the revisions.

Director Koenig moved to approve Resolution 09-23: policy on real estate transactions for resource
development as presented. Director Hornbacher seconded. The motion carried 8-0.

Jason Frisbie, general manager and chief executive officer, noted that the board secretary will send an

email after the meeting with a link to the board orientation web page that lists major board approved-
policies and associated resolutions.

Regular meeting minutes for Sept. 28, 2023 | 3
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Management presentations
4. 2024 rate tariff schedules (presenter: Shelley Nywall)

Shelley Nywall, director of finance, reviewed the 2024 rate tariff schedules and associated documents
included in the board materials.

Mr. Frisbie clarified the transmission rate correction was a thirty-dollar increase to the annual
transmission rate which is not significant to the overall annual rate. Chair Bergsten asked to clarify the
tariff charge to the communities is a combination of all charges including fixes charges and
transmission charges but does not include the avoided costs for the residential customers who engage
in net metering. Ms. Nywall confirmed his explanation.

5. 2024 proposed Strategic Budget work session (presenters: Shelley Nywall, Jason
Harris)

Ms. Nywall introduced the 2024 proposed Strategic Budget. She highlighted how the budget supports
Platte River’s key initiatives, such as the Resource Diversification Policy, and the 2023 Strategic Plan,
and previewed the major components of the 2024 proposed Strategic Budget. She thanked board
members for their support throughout the budget review process.

Mr. Frisbie pointed out capital spending does not capture purchase power agreements (PPAs) for wind
and solar projects Platte River pays for annually as operating expenses. Chair Bergsten asked if there
is a first right of refusal for the projects to purchase at the end of the agreed-upon term. Mr. Frisbie
confirmed all PPAs include rights of first refusal at the ends of their terms.

Jason Harris, senior manager, financial reporting and budget, presented the 2024 proposed Strategic
Budget, including the budget schedule, process, overall document content, high-level trends, a 2024
overview and the five-year capital forecast. He noted additional slides contain further detailed
information but he would not present them.

Director Marsh asked if the larger expenses in 2026-2028 included in the five-year capital forecast for
costs associated with adding dispatchable capacity. Raj Singam Setti, chief transition and integration
officer, responded that technology evaluation is covered in the next presentation but costs were
included for budget planning purposes. Mr. Frisbie confirmed that construction of new units must be
complete by 2028; the bulk of the costs is shown in 2026-2028. Mr. Smalley clarified that the expenses
shown reflects the estimated cash flow to install capacity but will change in future years.

Director Arndt asked why total energy is showing a decrease for next year. Mr. Harris explained total
energy is driven by the production cost model. This includes all market assumptions and information for
Platte River’s resource portfolio, including Western Energy Imbalance Service (WEIS) market data. He
noted that in 2023 purchases increased, displacing energy Platte River would otherwise have
produced. Mr. Frisbie noted capacity factors on the base-load resources are decreasing as their output
is replaced by renewables and purchases. Director Arndt asked how Platte River tracks purchases from
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carbon vs. noncarbon resources within the market and if it is possible to know where the energy is
coming from. Mr. Harris responded that, for accounting purposes, market purchases are not included
as noncarbon resources. Melie Vincent, chief operating officer, explained the state of the market report
provides annual accounting information, but that gives information on total renewable energy
production (not which market participants receive credit for the output, which does not change through
real-time dispatch transactions). Mr. Frisbie noted there is often a correlation between price paid and
type of resource. Discussion ensued among directors and staff regarding accounting for renewable
energy credits, five-year planning efforts with the four owner communities, tracking carbon resources,
capacity factors and tuning Rawhide Unit 1 to ramp down to 80 MW.

Break 10:28-10:42

6. Dispatchable capacity implementation (presenters: Raj Singam Setti, Masood
Ahmad, Tyler Michie, Sarah Leonard)

Mr. Singam Setti reviewed how Platte River’'s clean energy transition planning supports the Resource
Diversification Policy (RDP) while maintaining the three pillars of the organization by integrating
dispatchable capacity including dispatchable energy storage, dispatchable thermal units and the virtual
power plant (VPP).

Chair Bergsten emphasized how the term “dispatchable capacity” has three elements, not just thermal
units. Mr. Singam Setti confirmed and explained how Platte River uses studies for planning reserve
margin to help define what the requirements will be and what resources would be needed to meet
them.

Mr. Singam Setti introduced the staff who worked on selecting the thermal dispatchable technology to
complement the future portfolio. Chair Bergsten noted the RDP is an inspirational goal that attracted
staff to work at Platte River.

Masood Ahmad, resource planning manager, presented the process and study results the resource
selection team used to select a dispatchable capacity resource.

Director Marsh asked how many days are entered into the models for a dark calm event. Mr. Ahmad
responded three to five days based on the last 50 years of average occurrences.

Director Koenig asked about battery storage performance, the effects of multiple charge/discharge
occurrences and the life of the batteries. Mr. Ahmad responded four-hour lithium-ion batteries will last
about 10 to 15 years before the cells need to be replaced. Mr. Singam Setti explained the batteries go
through different cycles and vendors define how many cycles in a year can be used. He added that
every megawatt stored in the battery does not result in equal availability to discharge and the long-term
efficiency degrades over time. Mr. Ahmad noted the current 100-hour battery efficiency is less than
40% and the technology is still developing. Director Marsh commented on lithium-ion batteries being
available and asked what the drop-dead date would be to have batteries in place or if Platte River could
delay the dispatchable capacity closer to 2030. Mr. Frisbie said that, because of permitting
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requirements, the process must start now. The new units must be built, tested, and operational by 2028
to make sure we have all resources needed before Rawhide Unit 1 retires. Director Marsh asked if
anyone else is using the aeroderivative technology. Mr. Frisbie stated Colorado Springs Utilities
installed this technology when it shut down one of its coal units two years ago.

Director Peck asked if the dispatchable capacity units could run on non-thermal fuel. Mr. Ahmad
explained the aeroderivative units will be capable of using green hydrogen in the future, which does not
emit CO2, and other lower-emitting fuels like biodiesel and renewable natural gas. Director Peck
restated her focus on clean energy. Chair Bergsten suggested having future discussions on green
fuels. Ms. Leonard clarified that Platte River previously considered reciprocating internal combustion
engine (or “RICE”) units as an option in 2020 but never installed them and does not plan to install them.
Mr. Frisbie discussed the difference of the combustion turbines (CTs) at Rawhide Energy Station and
how they function compared to the aeroderivative units. Mr. Singam Setti noted the aeroderivative
dispatchable capacity will enable Platte River to reach 88% renewable energy penetration onto the
system by 2030. Discussion ensued among directors and staff regarding the use of renewable fuels,
the storage of green hydrogen, and if long duration storage and VPP will replace the existing CTs in the
future.

Mr. Frisbie described how other utilities are using smaller long-duration storage projects to learn before
committing to a large capital project with unproven technology. Director Minor commented on reading
headlines of other utilities’ press releases and understanding how their initiatives compare to projects at
Platte River’s scale. Staff reiterated that long-duration storage is still in the piloting phase and is not
economically feasible.

Director Marsh asked if Platte River resource planning efforts focus on just covering owner community
load or if the intent is to add more capacity to be able to sell into the market. Mr. Singam Setti
responded that staff is trying to ensure Platte River can handle intermittent energy resources and keep
the system reliable while also covering required ancillary services. Mr. Frisbie emphasized that the
portfolio presented relies on technology available today to be successful; he noted the portfolio
structures will continue to change in the next iteration of integrated resource plan modeling. Discussion
ensued among directors and staff regarding VPP technology and development.

Director Hornbacher asked to clarify if the recommended portfolio is for 2028 or 2030 and asked for
more information on use of the existing CTs. Mr. Ahmad responded that the recommended portfolio is
aimed at 2030 after all coal facilities are retired. The existing CTs will be used during dark calm events,
about one to three percent of the time. Mr. Singam Setti added the CTs serve peak load requirements
and the new dispatchable capacity will be used to follow the intermittent resources to balance the
system.

Director Arndt expressed the importance of social justice in providing risk management and reliability to
the owner communities, reflecting back to previous extreme weather events.

Tyler Michie, plant operations manager, presented the evaluation criteria for selecting the technology
for the dispatchable capacity thermal units.
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Director Marsh asked if the aeroderivative units will cover the demand during a dark calm or extreme
weather event in the absence of storage. Mr. Singam Setti confirmed they would. Mr. Frisbie discussed
the synchronization of the system and how the aeroderivative units will support system stability without
using any fuel.

Staff recommended aeroderivative technology as the best-suited option for Platte River as one element
to the dispatchable capacity resources. Director Minor asked why the existing CTs cannot meet the
needs for flexible power supply. Mr. Michie explained the CTs takes about 20 minutes to start up
compared to a five-minute startup time for the aeroderivative units. They are designed to respond
quickly to changes in system frequency and intermittent energy output. Director Minor asked if the coal
unit was evaluated to convert to gas and what would the conversion look like. Mr. Michie explained staff
evaluated converting Rawhide Unit 1 to gas twice in recent years. The results showed an expensive
project that would carry the same limitations a steam-driven turbine on the flexibility of the unit.
Discussion ensued among directors and staff regarding conversion limitations, life of units,
maintenance requirements and efficiency of the CTs.

Mr. Singam Setti compared Platte River’s operational flexibility planning to other large utilities facing the
same challenges. Platte River needs flexible dispatchable capacity to allow deeper penetration of
renewable energy on the system. Mr. Frisbie commented on attending a Large Public Power Council
CEO panel discussion; the biggest concern nationwide was resource adequacy as utilities transition to
renewable energy. Discussion ensued among directors and staff regarding past weather events that
caused large financial burdens in other areas.

Ms. Leonard discussed the draft resolution for dispatchable capacity support for consideration at the
October board meeting and welcomed feedback from the board. Directors offered feedback and
suggestions for the resolution and how to educate the communities through communications. Eddie
Gutiérrez, chief strategy officer, committed to incorporate an educational piece about dispatchable
capacity, fuel sources and equity within the communities.

Director Gertig thanked the staff for all the work dedicated to evaluating the options.

7. Marketing and community engagement update (presenter: Eddie Gutiérrez)
Due to time limitations, this presentation was rescheduled for the October board meeting.
Management reports

8. Strategic Financial Plan update (presenter: Dave Smalley)

Mr. Smalley commented on the draft strategic financial plan, noting the redline appears to have
substantial changes from 2018 but mostly reflects shifting passages within the document and edits for
readability. He added the whitepaper provides background on metrics and rating agencies’ criteria.
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9. Staffing update (presenter: Libby Clark)

Libby Clark, director of human resources and safety, summarized the memorandum on staffing
additions for 2024, which were mentioned during the budget presentation. She explained the need for
increased staff to support strategic goals, emerging technologies and the increasingly complex
business processes. Chair Bergsten asked if office capacity is of concern. Ms. Clark responded Platte
River allows for a hybrid work schedules and has created hoteling workspaces for employees to share,
which has increased capacity.

Monthly informational reports for August
10. Legal, environmental and compliance report (presenter: Sarah Leonard)

Ms. Leonard highlighted the El Paso Electric Co. versus Federal Energy Regulatory Commission
lawsuit, proposed revisions to the Colorado Air Quality Control Commission Regulation number three
and the Environmental Protection Agency’s proposed regulations for greenhouse gas emissions from
power plants.

11. Resource diversification report (presenter: Raj Singam Setti)

Mr. Singam Setti provided an update on the Black Hollow solar project and highlighted work with
another developer for an additional 150 MW solar project. Platte River has also issued a request for
proposals for a new wind and storage project and engaged a consultant to perform DER gap analysis.
Chair Bergsten asked if Platte River-owned assets could be placed within owner community
substations, such as distributed storage. Mr. Singam Setti responded that the value would be greater
for the distributed storage to be spread out within the owner communities, but further discussions are
scheduled to address details and limitations. Discussion ensued among directors and staff on legal
concerns and the Organic Contract framework for Platte River-owned assets to be placed on the owner
community sides of the substation transformers.

12. Operating report (presenter: Melie Vincent)

Melie Vincent, chief operating officer, highlighted operating results for the month of August. A few days
of summer heat lifted owner community demand above budget but energy was below budget for the
month. Year to date, demand was close to budget, while energy is still below budget. She stated the
overall net variable cost to serve owner community load was significantly below budget for August (due
to above-budget surplus sales pricing) and continues to be below budget year to date. Ms. Vincent also
provided an update on the Southwest Power Pool Regional Transmission Organization (RTO) West,
with the final two participants committing to join RTO West in 2026.
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13. Financial report (presenter: Dave Smalley)

Mr. Smalley highlighted favorable results for the month of August, as operating revenues were above
budget (driven by surplus sales) while municipal sales were below budget. Operating expenses were
below budget because purchased power was above budget but more than offset by below-budget fuel
expenses. Year to date results are favorable, but projections indicate results will be close to budget by
year end (although potential results for the year could vary significantly).

14. General management report (presenter: Jason Frisbie)
Mr. Frisbie thanked staff for the work on the budget throughout the year and the operations and
commended resource planning staff for all the work on selecting the dispatchable capacity thermal
resources, along with Black and Veatch supporting the project.
Roundtable and strategic discussion topics
Directors provided updates from their individual communities. Chair Bergsten thanked staff for

presenting to the Estes Park Town Board and requested educational sessions for community
engagement opportunities.

Adjournment

With no further business, the meeting adjourned at 12:51 p.m. The next regular board meeting is
scheduled for Thursday, Oct. 26, 2023, at 9:00 a.m. virtually and at Platte River Power Authority, 2000
E. Horsetooth Road, Fort Collins, Colorado.

AS WITNESS, | have executed my name as Secretary and have affixed the corporate seal of the Platte
River Power Authority this day of , 2023.

Secretary
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Platte River

Power Authority
Memorandum
Date: 10/18/2023
To: Board of directors
From: Jason Frisbie, general manager and chief executive officer

Dave Smalley, chief financial officer and deputy general manager
Shelley Nywall, director of finance
Wade Hancock, financial planning and rates manager

Subject: 2024 Rate Tariff Schedules

The Amended Contracts for the Supply of Electric Power and Energy between Platte River and each of
the four owner communities require Platte River's Board of Directors to review the rate for electric
power and energy furnished to the owner communities at least once each calendar year. The 2024
Rate Tariff Schedules were distributed and discussed at the September board meeting. Staff also
presented details of the 2024 charges at the May board meeting

The tariffs include the rate recommendations outlined below. The May 2024 whitepaper (attached for
ease of reference) provides more detailed explanations of the rate recommendations. Staff provided the
charges earlier than in years past to accommodate the owner communities’ budget preparation and
rate development schedules.

Firm Power Service (Tariff FP-24)
Charges were adjusted for an average wholesale rate increase of 5.0%.

Standard Offer Energy Purchase (Tariff SO-24)
Avoided energy rate increase of 7.8%.

Wholesale Transmission Service Tariff (Tariff WT-24)

Long-Term and Short-Term Firm Point-to-Point Transmission Service includes an error correction
to the posted tariff yearly rate from $78,447.13 to $78,477.13 per megawatt of Reserved Capacity
per year

Staff recommends the board adopt the updated rate tariff schedules as proposed. If adopted, the 2024
Rate Tariff Schedules will become effective Jan. 1, 2024. Platte River will give each owner community
written notice of the revised rates for Firm Power Service not less than 30 days before the effective
dates.
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Attachments

Tariff schedules and resolution
2024 Rate Tariff Schedules
Resolution 10-23

Background information
Average wholesale rate projections and 2024 rate tariff schedule charges whitepaper — May 2023
2024 wholesale rates at a glance
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Platte River

Power Authority

Estes Park « Fort Collins » Longmont « Loveland

2024 Rate Tariff Schedules
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Firm Power Service Tariff (Tariff FP-24)

Applicability:

The Firm Power Service Tariff (Tariff FP-24) will apply to all firm electric service furnished to an
Owner Community for distribution and resale pursuant to its contract with Platte River Power
Authority (Platte River), unless the Owner Community purchases a portion of its electricity
requirements under another tariff schedule. For the purposes of this tariff the “Owner
Communities” means the Town of Estes Park, the City of Fort Collins, the City of Longmont and
the City of Loveland.

This tariff will not be available to an Owner Community for service to (a) any retail customer that
requests new service entrance capacity of 10,000 kilowatts or greater or (b) any retail customer
that has a new load of an unusual nature that cannot be readily served from the Owner
Community’s distribution system. Electric power and energy services that are provided to an
Owner Community for resale to customers that are excluded from service under this tariff will be
provided under the terms and conditions of the Large Customer Service Tariff.

Character of Service:

Alternating current 60 hertz; three-phase; delivery at 115 kilovolt or at other voltages subject to
conditions as agreed upon; metering at each delivery point.

Monthly Rate:

The Monthly Rate charged to Owner Communities, as approved by the Platte River board of
directors, will be as follows:

Owner Community Charge:
Owner Community rate of $13,059 per month per Owner Community Allocation

Transmission Demand Charge
$6.68 per kilowatt of Noncoincident Billing Demand

Generation Demand Charge:
Summer Season $6.61 per kilowatt of Coincident Billing Demand
Nonsummer Season $4.92 per kilowatt of Coincident Billing Demand

Fixed Cost Energy Charge:
$0.01681 per kilowatt-hour for all energy supplied

Variable Cost Energy Charge:
$0.02427 per kilowatt-hour for all energy supplied

Summer / Nonsummer Season:

The Summer Season will be the period June 1 through September 30 of each year. The
Nonsummer Season will be the period January 1 through May 31 and October 1 through
December 31.

Owner Community Allocation:

The Owner Community Allocation represents each Owner Community’s share of Platte River’'s
total Owner Community energy sales over the previous six-year period as determined at the end
of the year. The Owner Community Allocation is calculated as the sum of each Owner
Community’s energy sales over the previous six-year period divided by the total Owner

Tariff FP-24: Adopted:
Firm Power Service Page 1 of 2 Effective:
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Community energy sales during that time, utilizing the year-end sales values as determined by
Platte River. The resulting ratio is multiplied by 100 to create a value to be utilized as the Owner
Community Allocation which is multiplied by the Owner Community Charge.

Billing Demand:

The Coincident Billing Demand will be the 60-minute average kilowatt demand of the electric
system of the Owner Community, computed as the sum of 60-minute average kilowatt demands
recorded simultaneously at all delivery points through which such Owner Community receives
electric power and energy, measured coincident with the Monthly System Peak Demand for
Platte River.

The Monthly System Peak Demand for Platte River will be the maximum coincident sum of the
hourly demands for the Owner Communities recorded during the billing month subject to a
minimum demand calculation. The minimum demand for the Coincident Billing Demand will be
equal to 75% of the Owner Community’s average maximum Coincident Demand during the
three preceding summer periods beginning with the most recent completed year. Each summer
period will have one peak Coincident Demand value, which is the peak Coincident Demand
value during the summer period. The average is the total of the peak Coincident Demand values
for the three preceding summer periods divided by three.

The Noncoincident Billing Demand will be the maximum 60-minute average kilowatt demand of
the electric system of the Owner Community, computed as the sum of 60-minute average
kilowatt demands recorded simultaneously at all delivery points through which such Owner
Community receives electric power and energy, without regard to the timing of the Monthly
System Peak Demand subject to a minimum demand calculation. The minimum demand for the
Noncoincident Billing Demand will be equal to 75% of the Owner Community’s average
maximum Noncoincident Demand during the three preceding annual periods beginning with the
most recent completed year. Similarly, each annual period will have one peak Noncoincident
Demand value, which is the peak Noncoincident Demand value during that period. The average
is the total of the Noncoincident Demand values for the three preceding annual periods divided
by three.

Tariff FP-24: Adopted:
Firm Power Service Page 2 of 2 Effective:



Standard Offer Energy Purchase Tariff (Tariff SO-24)

Applicability:

The Standard Offer Energy Purchase Tariff (Tariff SO-24) applies to power production facilities
that (1) have registered with the Federal Energy Regulatory Commission (FERC) as Qualifying
Facilities (QFs) under the Public Utility Regulatory Policies Act of 1978, as amended, and its
associated regulations (the PURPA Provisions) and (2) are electrically connected to Platte River’'s
transmission system or the distribution system of one of Platte River's owner communities (the
Town of Estes Park, the City of Fort Collins, the City of Longmont or the City of Loveland). Any
Platte River purchase of output from a QF is subject to Platte River’s policy governing purchase
from QFs, as stated below.

Platte River’s policy governing purchases from PURPA QFs

Capacity Forecast:

Platte River prepares an Integrated Resource Plan as required by 10 Code Federal Regulations
(CFR) part 905. The Integrated Resource Plan forecasts Platte River’s load, identifies and
compares all practicable distributed energy resources and energy supply resource options to
meet that load, and includes an action plan and timing to implement any additional capacity
requirements. The Integrated Resource Plan is used to determine how much additional capacity
Platte River will require and when. Platte River will maintain for public inspection its plans for
capacity additions, by amount and type, for purchases of firm energy and capacity and for its
capacity requirements.

Obligation to Purchase Energy:

Platte River will purchase, on a nondiscriminatory basis, the output from any QFs subject to the
following limitations:

a) Firm energy. Platte River is under no obligation to purchase firm energy or capacity offered
by a QF under a “legally enforceable obligation” for a period greater than five years.

b) Non-firm energy. Platte River is under no obligation to enter into a contract or “legally
enforceable obligation” to purchase non-firm energy offered by a QF. For purposes of this
policy, “non-firm” energy means power provided under an arrangement that does not
guarantee scheduled availability for a specified term. At its discretion, Platte River may
negotiate with a QF to develop mutually acceptable contract terms under which Platte
River would purchase non-firm energy offered by the QF.

During a system emergency, Platte River may discontinue purchases of energy or capacity (or
both) where necessary to protect the safety and reliability of the Platte River system. Platte River
will have no obligation to purchase or accept delivery of energy or capacity for as long as an
emergency condition exist.

Pricing:
Each QF has the option either:

a) To provide energy as the QF determines to be available for purchases, in which case the
rates for the energy will be based on Platte River’'s avoided costs calculated at the time of

delivery; or
Tariff SO-24: Standard Offer Energy Purchase Adopted:
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b) To provide energy or capacity under a legally enforceable obligation for delivery of energy
or capacity over a specified term, in which case the rates for the energy will be either of
the following (at the QF’s option, exercised before the specified term begins):

i) Platte River's Avoided Energy Rate ($0.02191 per kilowatt-hour for electricity made
available to Platte River); or

i) Platte River’s avoided energy rate calculated at the time the obligation is incurred.

Platte River’s Avoided Energy Rate is based on its current portfolio of generation resources and
is subject to change on an annual basis. Platte River will separately calculate its avoided capacity
costs.

Capacity Payments:

The capacity value of firm QF power offered for sale to Platte River during periods where Platte
River has no projected needs for additional capacity will be zero dollars ($0.00). During these
periods, QFs offering to sell firm capacity to Platte River will not be entitled to any capacity
payments, and will be entitled only to avoided energy costs. Platte River will not enter into any
new written contracts to make capacity payments to QFs in any year when Platte River has no
projected resource deficit. In any year in which Platte River determines it needs to procure
additional capacity, Platte River will calculate its avoided capacity costs using the information
available to it and will publish the result of its studies. Platte River will not, in any event, be
obligated to make capacity payments for any capacity greater than the resource deficit projected.

Interconnection:

A QF seeking to interconnect with Platte River’s electric system for the delivery of energy and/or
capacity to Platte River or a third party must sign an interconnection agreement with Platte River.
The terms and conditions of such interconnection will be governed by Platte River’s then-current
interconnection policies and procedures applicable to third party providers. A QF must pay any
interconnection costs Platte River assesses to customers with similar facility and operational
characteristics.

Tariff SO-24: Standard Offer Energy Purchase Adopted:
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Wholesale Transmission Service Tariff (Tariff WT-24)

Platte River Power Authority (Platte River) offers transmission service through this Wholesale
Transmission Service Tariff (Tariff WT-24). Tariff WT-24 does not apply to any entity taking
service under Platte River’s Firm Power Service Tariff; Standard Offer Energy Purchase Tariff;
or Large Customer Service Tariff. Tariff WT-24 may or may not be equivalent to Platte River’s
open access transmission service tariff (OATT), posted on Platte River's Open Access Same-
Time Information System (OASIS) web site.

A summary of the charges follows.

(1 Scheduling, System Control, and Dispatch Service

Platte River is not a Balancing Authority Area and does not offer this service. To the extent a
Balancing Authority performs this service for the Transmission Provider, charges to the
Transmission Customer reflect only a pass-through of the costs charged to the Transmission
Provider by that Balancing Authority.

(2) Reactive Supply and Voltage Control from Generation Sources Service

The charges equal the following:

Yearly $1,056.85 per megawatt of Reserved Capacity per year
Monthly $88.07 per megawatt of Reserved Capacity per month
Weekly $20.32 per megawatt of Reserved Capacity per week
Daily $4.06 per megawatt of Reserved Capacity per day
Hourly $0.25 per megawatt of Reserved Capacity per hour

(3) Regulation and Frequency Response Service

Platte River is not a Balancing Authority Area and does not offer this service. To the extent a
Balancing Authority performs this service for the Transmission Provider, charges to the
Transmission Customer reflect only a pass-through of the costs charged to the Transmission
Provider by that Balancing Authority.

(4) Energy Imbalance Service

Platte River is not a Balancing Authority or market operator and does not offer this service. To
the extent the Balancing Authority or Western Energy Imbalance Service (WEIS) Market
Operator performs this service for the Transmission Provider, charges to the Transmission
Customer are to reflect only a pass-through of the costs charged to the Transmission Provider
by the Balancing Authority or WEIS Market Operator.

(5) Operating Reserve—Spinning Reserve Service

Platte River is not a Balancing Authority Area and does not offer this service. To the extent a
Balancing Authority performs this service for the Transmission Provider, charges to the
Transmission Customer reflect only a pass-through of the costs charged to the Transmission
Provider by that Balancing Authority.

(6) Operating Reserve—Supplemental Reserve Service

Platte River is not a Balancing Authority Area and does not offer this service. To the extent a
Balancing Authority performs this service for the Transmission Provider, charges to the
Transmission Customer reflect only a pass-through of the costs charged to the Transmission
Provider by that Balancing Authority.

Tariff WT-24: Adopted:
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(7) Long-Term and Short-Term Firm Point-to-Point Transmission Service

The charges can be up to the following limits:

Yearly delivery $78,477.13 per megawatt of Reserved Capacity per year
Monthly delivery $6,539.76 per megawatt of Reserved Capacity per month
Weekly delivery $1,509.18 per megawatt of Reserved Capacity per week
Daily delivery $301.84 per megawatt of Reserved Capacity per day
Hourly delivery $18.87 per megawatt of Reserved Capacity per hour

Daily rate of $301.84 not to exceed the product of the number of megawatts reserved for
the week times the maximum weekly demand charge of $1,509.18.

Hourly rate of $18.87 not to exceed the product of the number of megawatts reserved for
the day times the maximum daily demand charge of $301.84 not to exceed the product
of the number of megawatts reserved for the week times the maximum weekly demand
charge of $1,509.18.

(8) Nonfirm Point-to-Point Transmission Service

The charges can be up to the following limits:

Monthly delivery $6,539.76 per megawatt of Reserved Capacity per month
Weekly delivery $1,509.18 per megawatt of Reserved Capacity per week
Daily delivery $301.84 per megawatt of Reserved Capacity per day
Hourly delivery $18.87 per megawatt of Reserved Capacity per hour

Daily rate of $301.84 not to exceed the product of the number of megawatts reserved for
the week times the maximum weekly demand charge of $1,509.18.

Hourly rate of $18.87 not to exceed the product of the number of megawatts reserved for
the day times the maximum daily demand charge of $301.84 not to exceed the product
of the number of megawatts reserved for the week times the maximum weekly demand
charge of $1,509.18.

Real power losses

Real Power Losses are associated with all Transmission Service and Network Integration
Transmission Service. The Transmission Provider is not obligated to provide Real Power
Losses. The Transmission Customer and Network Customer must replace losses associated
with all Transmission Service and Network Integration Transmission Service as calculated by
the Transmission Provider or the Balancing Authority. Transmission Customer and Network
Customer will pay based on the Real Power Loss factor of 0.99% for Transmission Service and
Network Integration Transmission Service on the Transmission Provider’s transmission capacity
in the Public Service Company of Colorado (PSCo) Balancing Authority. Transmission
Customer and Network Customer will pay a pass-through charge of Western Area Power
Administration (WAPA) assessed losses for Transmission Service and Network Integration
Transmission Service on the Transmission Provider’s transmission capacity in the WAPA
Balancing Authority Area. Transmission Customer and Network Customer will pay both the Real
Power Loss factor and the WAPA pass-through charges for Transmission Service and Network

Tariff WT-24: Adopted:
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Integration Transmission Service using transmission capacity in both PSCo and WAPA
Balancing Authority Areas.

Transmission Revenue Requirement

The charge for Network Integration Transmission Service is calculated pursuant to the Federal
Energy Regulatory Commission (FERC) Pro Forma Open Access Transmission Tariff
Attachment H based on Platte River’s annual transmission revenue requirement of $45,044,265.
This transmission revenue requirement is calculated in accordance with the FERC pro-forma
Network Service Rate calculation requirement.

WEIS Joint Dispatch Transmission Service

Platte River, as a WEIS Joint Dispatch Transmission Service Provider, will provide WEIS Joint
Dispatch Transmission Service on Platte River’s transmission facilities to a WEIS Joint Dispatch
Transmission Service Customer commensurate with, and to accommodate, the energy
dispatched within the WEIS Market, as set forth in the WEIS Tariff. The rate Platte River for
WEIS Joint Dispatch Transmission Service is set forth below:

Hourly delivery:
On-Peak Hours: the on-peak rate $0.00/MWh
Off-Peak Hours: the off-peak rate $0.00/MWh

Tariff WT-24: Adopted:
Wholesale Transmission Service Page 3 of 3 Effective:

Page 30



Large Customer Service Tariff (Tariff LC-24)

Applicability:

The Large Customer Service Tariff (Tariff LC-24) is available and may be required for firm and
interruptible energy furnished by Platte River Power Authority (Platte River) to Owner
Communities for resale to Large Customers. For the purposes of this tariff the “Owner
Communities” means the Town of Estes Park, the City of Fort Collins, the City of Longmont and
the City of Loveland. Large Customers are end-use customers meeting any of the following
criteria:

Customer requests new service entrance capacity of 10,000 kilowatts or greater.

e Customer has a new load that cannot be readily served from the Owner Community’s
distribution system under the Firm Power Service Tariff or its successor due to the
unusual nature of the load.

o Customer metered demand is anticipated to reach 1,000 kilowatts at a single site within
12 months of requesting such service as demonstrated to the Owner Community and
Platte River’s satisfaction; provided, however, that if the metered demand does not
reach 1,000 kilowatts within a 12-month time frame, the customer must receive service
under another tariff offered by the Owner Community until the metered demand reaches
1,000 kilowatts for a continuous 12-month period.

e Customer with load at a single site with a single meter measuring a minimum metered
demand of 1,000 kilowatts or greater.

e Customer with load at a single site with multiple meters, where the sum of the coincident
metered demand for such meters is 1,000 kilowatts or greater.

e Total load for a customer with multiple, non-contiguous sites aggregated under a single
Service Agreement with the Owner Community provided that the customer has at least
one site where the minimum metered demand is 1,000 kilowatts or greater and all loads
are located within the Owner Community’s service territory.

Prior to receiving service pursuant to this tariff, the Large Customer must enter into an
agreement for electric service (Service Agreement) with the Owner Community in which their
load is located. The Service Agreement will identify Platte River as a third-party beneficiary of
the Service Agreement. The Service Agreement will address, at a minimum, the following
material terms:

Charges for service, including responsibility for infrastructure costs
Term of Service Agreement

Initial date of service under this tariff

Rate adjustments

Amount and timing of curtailments or interruptions (if any)
Standby provisions

Each of these terms and conditions will be established in consultation with Platte River and will
be confirmed in a letter from the Platte River General Manager/CEO to the Owner Community.

The Owner Community will negotiate the specific form of the Service Agreement with the Large
Customer.

Charges for Service:

The monthly charges to an Owner Community for service by Platte River under this tariff will be
determined based on the unique load characteristics, service requirements, and related costs to
serve the Large Customer and will be approved by the Platte River board of directors.

Tariff LC-24: Adopted:
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Adjustment of Charges:

Unless otherwise agreed, adjustments to the charges will be made on an annual basis at a
minimum and will reflect actual changes in Platte River’s cost of service including, but not
limited to, financing costs, fuel (including delivery), operation and maintenance, environmental
management, and purchased power.

Character of Service:
Alternating current at approximately 60 hertz; three-phase; delivery at 115 kilovolts or at other
voltages subject to conditions as agreed upon; metering at each delivery point.

Metering, Invoicing and Losses:

The Owner Community will provide to Platte River the monthly demand, energy, power factor
and other usage characteristics as may be required for billing the Owner Community on a
calendar month basis, for the Large Customer usage. The Owner Community should provide
this information to Platte River within five business days of obtaining such data. Following its
receipt of the monthly billing data for the Large Customer, Platte River will prepare and send to
the Owner Community an invoice for the electric power service provided to the Owner
Community for the Large Customer, with the appropriate charges.

The Owner Community, at its discretion, may opt to include in the Large Customer’s monthly
energy usage the distribution losses that occur between the Platte River point of delivery to the
Owner Community and the point of delivery to the Large Customer. In such case, the Owner
Community will provide to Platte River the total energy usage including losses of the Large
Customer and an appropriate charge will be invoiced.

Tariff LC-24: Adopted:
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RESOLUTION NO. 10-23

Background

A. Platte River Power Authority (Platte River) was formed to provide electric
generation and transmission services to the municipalities of Estes Park, Fort Collins, Longmont

and Loveland (collectively, the owner communities).

B. The Amended Contracts for the Supply of Electric Power and Energy (power
supply agreements) dated May 30, 2019 between Platte River and each of the owner
communities require Platte River’s board of directors (board) to review Platte River’s wholesale
rates for electric power and energy supplied to the owner communities at least once each
calendar year.

C. The power supply agreements require the board, if necessary, to revise rates to
produce revenues sufficient (but only sufficient), together with the revenues from all other
sources, to (1) meet the cost of operation and maintenance, (2) meet the cost of purchased
power, (3) make payments on indebtedness and provide an earnings margin adequate to obtain
revenue bond financing on favorable terms, and (4) provide for reasonable reserves.

D. Platte River's management has estimated electric energy sales and the costs of
service for 2024 and has submitted to the board a proposed strategic budget for 2024.

E. Platte River's management has advised the board that the tariff schedules as
attached, combined with prior period reserves, will provide sufficient revenues to comply with
the power supply agreements and Section 6.12 of the General Power Bond Resolution (No. 5-
87).

F. Staff recommends the following:

1.  for calendar year 2024, the Firm Power Service Tariff (FP-24) replaces the
Firm Power Service Tariff (FP-23),

2.  for calendar year 2024, the Standard Offer Energy Purchase Tariff (SO-24)
replaces the Standard Offer Energy Purchase Tariff (SO-23),

3.  for calendar year 2024, the Wholesale Transmission Service Tariff (Tariff
WT-24) be revised to update the Long-Term and Short-Term Firm Point-to-
Point Transmission Service Yearly delivery charge to $78,477.13, and

4. for calendar year 2024, the Large Customer Service Tariff (LC-24) replaces
the Large Customer Service Tariff (LC-23).

Resolution No. 10-23: 2024 rate tariff schedules
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Resolution

The board of directors of Platte River Power Authority therefore resolves that:

1. The 2024 Rate Tariff Schedules, as attached, are adopted with all changes effective
Jan. 1, 2024, and

2. The general manager is authorized and directed, on behalf of Platte River, to give
written notice to the owner communities of the Firm Power Service Tariff (FP-24)
revised rates and terms applicable under the power supply agreements and to take

any further actions, consistent with this resolution, he determines necessary.

AS WITNESS, | have signed my name as Secretary and have affixed the corporate seal of the
Platte River Power Authority this 26th day of October, 2023.

Secretary

Resolution No. 10-23: 2024 rate tariff schedules
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Platte River

Power Authority

Average wholesale rate projections and
2024 rate tariff schedule charges

May 2023

Overview

Platte River establishes service offerings and supporting rate structures that complement its
foundational pillars, vision, mission and values, strategic plan, and underlying policies of the
organization. Platte River establishes its tariffs and charges to achieve Strategic Financial Plan (SFP)
targeted financial metrics.

Under the Amended Contracts for the Supply of Electric Power and Energy between Platte River and
each of the four owner communities, Platte River's Board of Directors is required to review the rates for
electric power and energy furnished to the owner communities at least once each calendar year.

This white paper discusses the following:

e 2024 average wholesale rate recommended 5.0% increase to $71.26/MWh from $67.88/MWh in
the 2023 Strategic Budget: 4.7% due to increases in the Firm Power Service tariff charges and
0.3% due to projected load increases

e Long-term average wholesale rate projections: 5.0% (2024 — 2030), 2.5% (2031 — 2033)
e Factors driving rate pressure
e 2024 rate tariff schedule charges to achieve the recommended 5.0% average wholesale rate

increase

Platte River continues to actively pursue the Resource Diversification Policy (RDP) goal of reaching a
100% noncarbon resource mix while maintaining the three pillars of providing reliable, environmentally
responsible and financially sustainable electricity and services. Platte River prioritizes preventive and
predictive maintenance strategies and proactive capital investments to provide long-term system
benefits and efficiencies. Platte River will continue to invest in its existing power generation and
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electrical transmission assets to maintain operational efficiency and to proactively address federal and
state regulatory requirements.

Rate setting framework

Platte River’s board-approved SFP provides direction for the organization to support Platte River’s
mission, vision and values, create long-term financial sustainability and manage financial risk. The
priorities of the SFP are to generate adequate cash flows, maintain access to low-cost capital, provide
wholesale rate stability and maintain sufficient liquidity for operational stability.

The board implements appropriate rate increases and rate smoothing strategies that achieve SFP
metrics and balance the following:

¢ Avoiding significant single or multiple year rate hikes by smoothing rates over multiple years.

e Providing greater rate predictability to aid owner communities and customers with more
accurate, long-term planning.

Rate increases help Platte River maintain a strong financial position and its AA credit rating, which
enable it to obtain favorable debt financing. Over the long term, rate increases fund continued general
infrastructure investment, resource portfolio transition, general inflationary expenses and market-base